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The Al Trade Few May be Pricing In: U.S. Power Demand

Why the next stage of the Al buildout may run through the electricity market
and how to get direct exposure to it.

EXECUTIVE SUMMARY

Much of the conversation in wealth management this year is about Al. Less attention goes to what
makes Al possible: electricity. Data centers are a meaningful and growing source of U.S. electricity
demand, third-party estimates from EPRI project data centers could account for 9% to 17% of
national electricity consumption by 2030, and the U.S. Energy Information Administration expects
total U.S. electricity demand to reach record level in 2026, citing data centers and Al-related load
among the contributing factors.

That growth is already visible in grid operators' own reporting. ERCOT has reported a 300% increase
in its large-load interconnection queue over the past year (end of 2025 vs end of 2024), with the
majority of those requests tied to data centers, and PJM's market monitor has attributed a substantial
share of recent capacity-auction costs to data center load. Natural gas remains the single largest fuel
source in the U.S. power generation mix.

The Skylar Electricity Futures ETF (NYSE Arca: MWHS) is a recently launched exchange-traded fund
that seeks to provide exposure to U.S. wholesale electricity prices in the ERCOT and PJM markets
through a rolling futures strategy. Based on Skylar’s review of publicly available fund data as of
September 2026, MWHS is the only U.S.-listed ETF that provides direct exposure to power futures;
other exchange-traded products may offer indirect or related exposure to electricity markets. It is sub-
advised by Skylar Capital Management, which has traded the natural gas and power markets for
nearly 14 years.

Electricity and natural gas markets are volatile and heavily regulated, and growth in physical
demand for electricity does not guarantee higher electricity prices, futures returns, or fund
performance. This material is provided for informational and educational purposes only. It is
not a recommendation to buy or sell MWHS or any security, and it is not a prediction or
projection of the Fund's future performance.
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Al's Infrastructure Requirement: Compute, Data Centers, and Power

A significant portion of the discussion at wealth management industry events this year concerns Al-
native advice such as agents, automation, and Al-driven growth in the advisory business. Less
attention tends to go to the physical infrastructure underneath it. Al workloads run on computing
hardware housed in data centers, and data centers consume electricity, a significant amount of
electricity. EPRI's Powering Intelligence 2026 research estimates that U.S. data center electricity
consumption could reach 9% to 17% of total national electricity demand by 2030, a substantial
increase from current levels. Separately, the EIA forecasts total U.S. electricity demand reaching
record levels of 4,189 billion kilowatt-hours in 2025 and 4,278 billion kWh in 2026, up from 4,097
billion kWh in 2024, and specifically cites data centers and Al-related load as contributing factors.
These are third-party projections, not certainties, and actual outcomes may differ.

Grid Operator Data on Data Center Load Growth

Some of this demand growth is already reflected in grid operators' own reporting rather than being
solely a future projection. According to Utility Dive, ERCOT, which serves the large maijority of Texas,
reported that its large-load interconnection queue grew 300% over the past year, with grid planners
evaluating more than 233 gigawatts of large-load interconnection requests, over 70% of which
originated from data centers. Utility Dive also reported comments from ERCOT's Vice President of
System Planning describing the current interconnection review process as not designed for loads of
this scale. Separately, PJM's independent market monitor found that data centers, existing and
forecast, accounted for roughly 40% of the approximately $16.4 billion in total capacity costs cleared
in its most recent auction, for the delivery year beginning June 2027, describing current capacity
market conditions as largely a result of data center load additions. These figures describe historical
and forecast grid activity; they are not a projection of electricity prices or of MWHS's performance.

Natural Gas's Role in U.S. Power Generation

Natural gas is, by a wide margin, the largest single fuel source in the current U.S. power generation
mix. EIA data puts natural gas at roughly 40% of U.S. generation in 2025 and 2026, ahead of
renewables (approximately 23-26%) and coal (approximately 15-17%). The government's Annual
Energy Outlook 2026 projects natural gas consumption in the power sector to continue rising through
2050 alongside wind and solar, as generation sources deployed to meet demand growth and to replace
retiring coal capacity. In Skylar's view, natural gas's scale and its role in setting marginal power prices
makes natural gas and power markets a market worth watching as electricity demand evolves, though
this is Skylar's perspective, not a guarantee of how prices will actually move.
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MWHS: An Exchange-Traded Way to Access U.S. Electricity Markets

Investors seeking exposure related to electricity demand growth have a range of options, including
utility company stocks, data center-focused REITs, and companies involved in Al hardware or
infrastructure, each of which reflects electricity or Al-related demand alongside many other business
and market factors specific to that company or sector. The Skylar Electricity Futures ETF (NYSE Arca:
MWHS) is structured differently: it uses a rolling futures strategy designed to track U.S. wholesale
electricity prices directly in ERCOT (serving roughly 90% of Texas, with over 104,000 MW of generating
capacity) and PJM (serving more than 67 million people across 14-plus jurisdictions, with over 182,000
MW of capacity). MWHS is listed on NYSE Arca with daily pricing and holdings disclosure. As with any
futures-based strategy, its returns depend on the performance of the underlying futures contracts,
which can differ meaningfully from the performance of spot electricity prices, particularly in contango
market conditions. See Risks and Considerations below.

Skylar's Perspective: Trading, Fund Management, and Infrastructure

MWHS is sub-advised by Skylar Capital Management. Skylar has traded U.S. natural gas and power
markets, natural gas being the largest single input fuel for U.S. power generation, for nearly 14 years,
and manages MWHS's day-to-day futures strategy directly. Separately, Skylar is also involved in
developing power and data center infrastructure. Skylar believes this combination of trading
experience, fund management, and infrastructure involvement gives it a valuable perspective on the
U.S. power markets. With that said, it does not indicate by itself how MWHS will perform, and past
experience or results in other activities are not indicative of the Fund's future results.

Risks and Considerations

An investment in MWHS involves risk, including possible loss of principal, and is not suitable for all
investors. Rolling futures positions can be adversely affected by contango, a market condition in which
the cost of maintaining futures exposure can erode returns even if spot electricity prices are stable or
rising. Natural gas and electricity markets are subject to significant price volatility, seasonal and
weather-driven swings, and extensive regulation, and changes in market rules or regulation could
adversely affect the Fund. As a relatively new fund, MWHS has a limited trading history, which may
result in wider bid/ask spreads and other risks common to newer funds. Growth in physical electricity
demand from data centers or other sources does not guarantee that electricity prices, electricity futures
prices, or the value of MWHS will rise, and could coincide with periods of flat or declining prices
depending on supply, regulatory, and other market conditions. Past performance and current trends
are not indicative of future results.
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Learn More

This material is for informational and educational purposes only and is not a recommendation to buy or
sell MWHS or any security. To review the Fund's full strategy, holdings, risks, and prospectus, visit the
MWHS fund page ( https://www.skylaretfs.com/mwhs ) or contact Skylar Capital Management’s team
directly via the fund’s page.

Sources: EPRI, Powering Intelligence 2026 (powering-intelligence.epri.com); U.S. Energy Information Administration,
Short-Term Energy Outlook, August 2026, and Annual Energy Outlook 2026; Utility Dive, "The week in 5 numbers: data
centers drive load growth in PJM, Texas" (reporting on PJM Interconnection Market Monitor and ERCOT data); Skylar
Electricity Futures ETF fund materials. All projections, forecasts, and estimates cited are those of the respective third-
party sources as of August 2026, are subject to change or revision, are not guarantees of future outcomes, and should not
be relied upon as predictions of electricity prices, futures performance, or Fund performance.

IMPORTANT DISCLOSURE

Before investing, carefully consider the Fund's investment objectives, risks, charges, and expenses. This and other
information can be found in the Fund's prospectus, available at https://www.skylaretfs.com/mwhs. Read it carefully
before investing.

Investing involves risk, including possible loss of principal. Futures-based strategies may be subject to increased volatility
and the effects of contango. Natural gas and electricity markets are subject to significant price volatility and extensive
regulation. This material is for informational purposes only, does not constitute investment, legal, or tax advice, is not a
prediction or projection of future performance, and is not an offer to sell or a solicitation of an offer to buy shares of the
Fund.

The Fund is distributed by Foreside Fund Services, LLC. Exchange Traded Concepts, LLC serves as the investment
advisor of the Fund. Skylar Capital Management, LP serves as sub-advisor of the Fund. Foreside Fund Services, LLC is
not affiliated with Exchange Traded Concepts, LLC, Skylar Capital Management, LP, or any of its affiliates.
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